http://dl.dropbox.com/u/29390328/SOTSB%202011.pptx
Link available until November 28, 2011
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Percent Change in Average Adjusted Gross
Income, 1987 o 2008 (2009 Dollars)
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Figure 14:The Incomes of the Wealthy Increased Significantly
Over the Past Two Decades, While Those of All Other Californians Declined
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Growth in Corporate Income Far Outstripped That of Adjusted Gross Income, 2001 to 2008
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Corporate Taxes as a Percentage of Income for

Corporations Reporting M et Income

The Share of Corporate Income Paid in Taxes Has Fallen by Nearly Half Since 1981
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Taxes as a Percentage of Family Income for Non-Elderly Taxpayers
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The Lowest-Income Families Pay the Largest Share of Their Incomes in State and Local Taxes
Excludes Impact of 2009 Temporary Tax Increase
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Before Prop 13 1 $

How California Funds K-12 Education, Thomas Timar, UC EdSource, The Basics of California’s School Finance
Davis, Sept. 2006 System, January 2009
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COLA
Elem -$24
HS -$29
Unif -$25

Negative COLA

Est.average $ increases filEst.average $ increases from adjusted for the new

funded 2009-10per ADA |May Reviseper ADA by typc

by type of district: of district:
Elementary $257 Elementary $259
High School  $258 High School $311
Unified $25¢ Unified $271
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deficit factor +
elimination of one-
time $253 cut
yielded an average
BRL INCREASE of
5% from 2009-10

funded BRL
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e 2011-12 0% COLA
 No Categorical Flexibility

3 ) & +& ) 0$'!9 3&&))

3 A& ) 3& ")

3 &, MY )
& +& ) B &; )

+) B ;. )

California Teachers Association




*
3' 2 +)& 2 ), : :
3 & 2CD 93 ) & )C
3 &; " (1(& ) 217. )
3 &9 " (%) & )
3.. ) 1 / & &; -4 ( 9
3) /)& &E: &; &; ( &E: F#3$!G
& : &; ( : )
3-> $9) 9) & |/ ): & = & (. )
3)) &) 9 && 9) & F" & G
3+ /; .1 & )
& / /> 9) & 9
&; & @ 9 & &;
;2 > 33)) ) . & 9& &; 1))
& & . 3)) & 8

) = & F;: G . ) 1




) *

e 2011-12 0% COLA

« Categorical Flexibllity for

“any educational purpose”
— Flexiblility for 2008-09 to 2014-15
—Public Hearing




Flexibility Options

Original Flex
Duration

Extension Passec

Restricted routine maintenanceset
aside, reduced from 3% to 1% or (

)0/%008-09 to 2012-13

2014-15

Deferred Maintenance Match—
eliminates 0.5% of budget local ma

%008-09 to 2012-13
tc

2014-15

Suspends newstr Materials
requirement & suspends SBE
adoptions through 2012-13

2008-09 to 2012-13

2014-15 & SBE
adopt 2015-16

Reduce Min Requirement for REU
to 1/3 of the regularly recommend
level.

e?008-09 to 2012-13

2013-14 (back to
prior level)




Flexibility Options

Original Flex
Duration

Extension Passeq

Categorical Program Flexibility —

. Thru 2009-10 only 2014-15
use for any educational purpose
Option to negotiate S dagductionin| 5549 1 15 2012-13 2014-15
student yearand instructional minutes
Sell surplus property not purchased
with state funds and use proceeds forUntil 01/01/2012 1/1/2014
general fund purposes
Class Size Reduction K-3 Flexibility- 2008-09 to 2011-12 2013-14

Escalating penalties
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AB 114 —For 2011-12, each school district shall...
* Project the same level of [state] revenue per ADA as
received in 2010-11
« Maintain staffing and program levels commensurate
with that level
o« E.C.42127(a)(1)(A)
* Not be required to demonstrate that it is able to mee
financial obligations for the two subsequent fiscal ye
 E.C.42127(a)(1)(B)
 BUT... this does not prevent a district from doing what s
necessary to remain financially solvent
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* California Teachers Association 2011-12 Organizational Handbook, PoliGe



o )"

"0
7+0 " T LT

K 9"l Qlopl7 "
|

5_% ! 1 1 I: 11 ! 1
-] " 10 9%l- "I

" 0h 91960

11 _ %!! 11

41 9%



A

% "I 9%

F -1 1 "7l

9 11 -0 "047
J -1
)%! "16 -1%" A

"ol 1 -0% )E
cCe)7 + " " "l
" -
1 1 O "1"™7 11 |
9 A

| "l #

California Teachers Association



- %, T # |7 &

$110.0

$106.1

6.2 million Students X $8,852 per Student = $54.9 b illion
51000 | (Proposition 98)
$90.0 |
$22 B Increase to get
to the Top Quartile
$80.0 | $77.3
$70.0 - $14.7B Increase to get to
the National Average
$60.0 |
$50.0 |
$40.0 T T
Billions California $8,852 National Average $11,223 Top Quartile $12,474

Quality Counts 2011 & www.cde.ca.gov
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Highest $17,114
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Check back for information
about tax fairness and
economic development in
California and the how to fund
schools beyond Proposition
08.

www.cbp.org California Budget Project

www.edsource.org EdSource

www.ppic.org Public Policy Institute of CA

www.caltaxreform.orqg CA Tax Reform Assn




